
General 

USDA report – Oct. 12th    

Keyword’s this week – Yield reports, Harvest delays, Yields better than expected (corn and soy), wheat 
drilling starting, USDA report. 

Confirmation bias, also called confirmatory bias or myside bias,[Note 1] is the tendency to search for, 
interpret, favor, and recall information in a way that confirms one's preexisting beliefs or hypotheses.[1] It 
is a type of cognitive bias and a systematic error of inductive reasoning. People display this bias when 
they gather or remember information selectively, or when they interpret it in a biased way. The effect is 
stronger for emotionally charged issues and for deeply entrenched beliefs. 

People also tend to interpret ambiguous evidence as supporting their existing position. Biased search, 
interpretation and memory have been invoked to explain attitude polarization (when a disagreement 
becomes more extreme even though the different parties are exposed to the same evidence), belief 
perseverance (when beliefs persist after the evidence for them is shown to be false), the irrational 
primacy effect (a greater reliance on information encountered early in a series) and illusory correlation 
(when people falsely perceive an association between two events or situations). 

A series of psychological experiments in the 1960s suggested that people are biased toward confirming 
their existing beliefs. Later work re-interpreted these results as a tendency to test ideas in a one-sided 
way, focusing on one possibility and ignoring alternatives. In certain situations, this tendency can bias 
people's conclusions. Explanations for the observed biases include wishful thinking and the limited 
human capacity to process information. Another explanation is that people show confirmation bias 
because they are weighing up the costs of being wrong, rather than investigating in a neutral, scientific 
way. 

Confirmation biases contribute to overconfidence in personal beliefs and can maintain or strengthen 
beliefs in the face of contrary evidence. Poor decisions due to these biases have been found in political 
and organizational contexts.[2][3] 

 
This was emailed out today and I realized that this is something we should all think about as we 
approach our marketing.  It is easy to get stuck in our opinion for various reasons.  All of the shock, 
doubt, and angry that was directed at the USDA this year, as conditions reports indicated one thing 
while they produced numbers that seemed out of touch, appears to be misdirected.  Based on early 
reports most areas are reporting production that is consistent with USDA. (POSSIBLY UNDERSTATED IN 
SOME AREAS….)  How does that change your marketing plan? 
 
Couple of thoughts 

1. Harvest pressure will be increasing as producers begin to sell. 
2. Yields are trending near USDA. 
3. USDA was/is projecting increases in carryout and stock to use for both corn and soy. 
4. When do you need cash? How long are you prepared/can to hold for a significant rally? 
5. Options are cheap verse historical norms. 
6. “If has traded there before it can trade there again”. 
7. Demand is still strong for corn and beans. 
8. South America supply. 
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US Dollar Weekly Chart – Finally broke downtrend.  Perhaps low enough? Had to giggle at Reuter 
headline above…makes it sound like we are posed to break new highs.  My readers are better 
informed….Anything to sell papers! 

 
 
USD VS Real Daily Chart – Uptick with dollar strength. 

 
  



Futures Comments and Targets 

Nov 17 Soybean Daily Chart – Broke one downtrend to stall at the next, closed above 200 day SMA once 
and continues to stall at or near it.  Harvest is here and rallies will be difficult to sustain without help 
from new significantly bullish news.  If we do break through $9.88ish and hold it could light some 
fireworks.  

 
Nov 18 Soybean Daily Chart – Broke $10 and retreated.  Similar story to above.  We have time on our 
side here.   

 
 



Dec 17 Corn Daily Chart – Finally broke out of the downtrend.  Now in a channel between $3.61 and 

$3.45…16 cents since 8/31 low.  BTW we traded 8 cents swing today.  Harvest selling pressure has not 

been observed… 

 

Dec 18 Corn Daily Chart –Same story…$4.00 to $3.86  less than 15 cents since 8/31 

 



Dec 17 Wheat Daily Chart – Today’s report didn’t help wheat.  We are still moving in the correct 

direction.   Let’s hope the funds don’t decide to ruin it and “tie one on” with their favorite buddy to 

short.  

 

July 18 Wheat Daily Chart – Similar story here…Market continues to discourage wheat production for 
most regions in 2018. 

 
 
Chart Legend 
Simple moving averages (SMA) 
SMA 5 day – light yellow, SMA 25 day - Purple, SMA 200 day – blue. 
Upper and Lower Bollinger Bands – Dashed white 
Trend lines – Red 
Support and Resistance – Red 



 
 
 
Futures Price Targets are technical points of resistance that a particular futures contract has created as it 

has traded.  Typically these are previous highs or lows.  They can also be points created by tracking 

various daily moving averages (30,60,90 day averages), simple trend lines, and numerous other methods 

for establishing trends. 
  
Support is a technical point of resistance for a declining market.  They are determined the same way as 

the Futures Price Targets, but serve as a potential floor to market movement.   

  

AgMark Pricing Index (API) is a measure of volatility that can be used to establish an upper and lower 

trading range.  The larger the number, the wider the range.  API is an average of weekly trading ranges.  It 

can be used to gauge how long it may potentially take to reach a price target.  For example, if an API is 

$0.10, there is a higher chance of that futures contract to trade $0.10 higher or lower in that week.  So, if 

you are waiting on a $0.20 move up (or down) it is more likely it would take 2 weeks in an upward (or 

downward) trending market than 1 week.  
  


